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To amend the Public Utility Regulatory Policies Act of 1978 to establish
a renewable eleetrieity standard, and for other purposes.

IN THE SENATE OF THE UNITED STATES
raf h‘mg,(G‘ a..U‘-}
Me. UDALL introduced the following bill; which was read twice and referred Me, Hen £ieH,
to the Commiftee on Bhe, ista . Mg Sl“!fﬂ,
Me. Wargnouse

A BILL

To amend the Public Utility Regulatory Policies Act of 1978
to establish a renewable electricity standard, and for
other purposes.

1 Be it enacted by the Senate and House of Representu-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Renewable Electricity

Standard Aect”.

Congress finds that—

2

3

4

3

6 SEC. 2. FINDINGS.
7

8 (1) renewable energy is the cheapest new form
9

of clectricity in many regions of the United States;
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(2} to meet the climate goals of the United
States, cvery State must transition to carbou-free
eleetrieity by 2050;

(3) renewable energy is a virtually inlimited re-
soree that can lielp avoid pollution of the air,
water, and land of the United States;

(4) States without high levels of rencewable en-
ergy should not be penalized for past inaction, but
should comply with an annual percentage inerease of
renewahle cleetricity; and

(5) States should be encouraged to ercate their
own renewable electricity standards or clean energy
standards above the Federal renewable electrieity

standaid.

SEC. 3. RENEWABLE ELECTRICITY STANDARD.

(1) TN GENERAL.~Title VI of the Publie Utility Reg-

ulatory Polictes Act of 1978 (16 U.S.CL 2601 ot seq.) is
amended by adding at the end the following:

“SEC. 610. RENEWABLE ELECTRICITY STANDARD.

“(a) DrPINIPIONS.—In this scetion:
“(1) BASE QUANTITY OF ELECTRICITY.—
“(A) IN GENERAL.—Except as provided in
subparagraph (I3), the term ‘hase guantity of

electricity’ means the total quantity of cleetrie

energy sold by a retail electrie supplier, ex-



PAT18576

on- TN o B« o - LTS o

— = = e
[ o

14
15
16
17
18
19
20
21
22
23
24

S
3
pressed in terms of kilowatt hours, to electric
customers for purposes other than resale during
the most recent calendar year for which infor-
mation is available.

“(B) Bxcertion.—The terin ‘base quatt-
tity of electricity’ does not include any quantity
of renewable energy delivered by a retail electrie
supplier to an clectrie customer pursuant to a
voluntarily transaction entered into by the cus-
tomer to meet the demand of the customer for
renewahle energy.

“(2) BLIGIBLE FACTLITY—The term ‘ehgible

facility’ means a facility for the generation of elee-

tri¢ encrgy that—

“(A) gencrates electrie energy from a new
renewable energy resouree using cquipment that
comes online during  calendar year 2020 ov
thereafter;

“(B) g'eher_‘ates additional electric energy
during a calendar year from inereased efficiencey
of, or additions of capuaeity to, existing equip-
ment for the generation of eleetric energy from
a renewable cnergy vesowree, as compared to

the quantity of clectiic energy generated from
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renewable cnergy  resources during the pre-
ceding calendar yeanr;

“(C) generates electrie energy from a re-
newable energy resource uging repowered equip-
ment that was placed m serviee before calendar
vear 2020, even though that repowered cquip-
ment contains some used property, if the cost
of the new property is not less than 4 times the
falr market value of the used property con-
tained in the repowered equipment; or

“(D) geuerates eleetrie energy from a re-
newable energy resource nsing cquipment that
comes online after calendar year 2005 and be-
fore calendar year 2020, and that electrie en-
Crey—

“(1) is not uuder a contract for the
sale of renewable energy eredits or physical
power 1

“(I} a retail electrie supplier for
use in complying with a State renew-
able pm'tfulio. standard; or

“(IT) meet voluntary market de-
mand; and

“(Y(I) is delivered tor end-use con-

sumption in the regional reliability entity
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(as recognized by the North American

Eleetrie Reliability Corporation) in which

the retatl electrie supplier 1s located; and

“(ID) the end-uge consumption within
that region can be tracked and verified.

“(3) TMPACTED COMMUNITY —The ferm ‘im-
pacted community’ means—

“(A) an cconomically distressed area af-
fected by enviroumental pollution or other haz-
ards that can lead to—

“{1) exposure to the pollution or haz-
ard, including negative public health ef-
fects resulting from that exposure; or

“(ii} environmental degradation; and
“B) an cconomieally distressed arca af-

feeted by high unemploynient due to—

“(1) a significant deeline in coal min-
ing activity; or

“Oi) the closure of a coal-fired power
plant.

“(4) INCREMENTAL ITYDROPOWER.—The term
‘mereniental  hydropower” neans additional genera-
tion that is achieved from inercased cfficiency of, or

additions of capacity to, existing hydvoelectrie facli-
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ties that are made on or after the date of enactment
of this geetion.
“(5) INDIAN LaND,—The term ‘Indian land’

AL

“UA) any land within the Hmits of any In-
dian reservation, pueblo, or rancheria;

“(B)} any land not within the limits of any
Indian reservation, pueblo, or rancheria title to
which on the date of enactment of this seetion
was held by—

“(} the United States for the benefit
of any Indian Tribe or individual; or

“Giy any Indian Tribe or individual
subjeet to restriction by the United States
against alienation;

“(Cy any  dependent Indian  community;
and

“(D) any land conveved to any Alaska Na-
tive Corporation under the Alaska Native
Claims  Settlement Act (43 U.S.C. 1601 et
seq.).

r

“(6) InpIAN TRIBE—The term ‘Indian Tribe’

means any Indian Tribe, band, nation, or other or-
ganized group or community, including any Alaskan

Native village or regional or village corporation (as
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defined in, ov established pursuant to, the Alaska
Native Claims Settlement Act (43 U.S.C. 1601 et
seq.)), that is recognized as eligible for the special
programs and serviees provided by the United States
to Indians beeause of their status as Indians.

“{7} RENEWABLE BIOMASS.—

“(AY IN GENERAL—The term ‘renewable
biomass’ means-—

“(1) erop hyproducts or crop residues
that—

“(I) arce harvested from actively
managed or fallow agricultural land

that iy cleared prior to January 1,

2019 and

IT) are procured at a rate that
adequately maintaing soil carbon and
prevents erosio,

“(in) closed-loop biomass (as defined
in section 45(e)(2) of the Internal Revenue
Code of 1986) that is harvested from land
¢leared prior to January 1, 2019;

“(3i1) byproducts of wood or paper
mill operations, ncluding hgin in spent

pulping liquors;
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“(iv) small diameter thinned trees (as
defined i a regudation promulgated by the
Scerctary, in consultation with the Admin-
istrator of the Knvironmental Protection
Ageney and Sceerctary of the Interior, pur-
suant to a negotiated rulemaking), logging
residues (as defined hy the Forest Serviee},
ot tops and limbs (as defined by the Forest
Serviee);

“(v) trees remioved for purposes of ce-
ological vestoration, to be determined by
the BSeeretary, in consultation with the
("hief of the Forest Serviee and the Divec-
tor of the United States Ifish and Wildlife
Service, taking into consideration c¢limate
nnpacts;

“(vi) algae;

“(vil} nonbazardous plant matter de-
rived from waste—

“(I)  including  separated  yard
waste, landscape right-of-way  trim-
mings, and food waste; but

‘I wot  including  mmuieipal
solid waste, veevelable waste paper,

painted, treated or pressurized wood,
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or wood contaminated with plastie or

metals; and

“(viil) vegetative matter removed from
within 200 yards of any man-made strue-
ture or campground for the purposes of
hazardous fuels thinning.
“(B) EXCLUSION OF INVASIVE SPE(IES.—

“1) IN  GENERAL.—Notwithstanding
subparagraph (A), exeept as provided in
clanse (i), the term ‘renewable biomass’
daes not inelude any matter derived from
a plant that is invasive or noxtous, or from
a species or variety of plants that credible
risk  assessment tools or other credible
sources determine s potentially invasive,
as determined by the Secretary, m con-
sultation with other appropriate Federal or
State departments and agenceies.

The term ‘rencw-

“(1) EXCEPTION.
alle biomass’ includes matter derived from
a plant that is invasive or noxious, or from
a species or variety of plants that credible
risk assessiment tools or other eredible
sources determine is potentially invasive,

11—
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1 “(I) the matter was removed for

2 purposes of control or eradication of

3 the invasive, noxtous, or potentially

4 invagive plant; and

5 “(IT) thie invasive, noxwons, or po-

6 tentially invasive plant was not plant-

7 ed ftor the purpose of using the plant

8 as an energy erop.

9 “(8) RENEWABLE BENERGY.—The term ‘rencw-
10 able energy’ weans cleetrie energy generated by a re-
11 newable energy resouree.

12 “(9) RENEWABLE ENERGY RESOURCE.—The
13 term ‘renewable energy vesource’ means—

14 “(A) solar;

15 “(B) wind,

16 “{C) occan;

17 (D) tidal;

I8 “{E) geothermal energy;

19 “(I) renewable biomass;

20 “{G3) landfill gas;

21 “(H) ineremental hydropower; or

22 “(1) hydrokimetie encrgy.

23 “(10) RETAIL BLECTRIC SUPPLIER.—

24 “(A) IN GENERAL—The term ‘retail clee-
25 trie supplier’ means a person that sells eleetrie
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ehergy to eleetric eonsumers for purposes other
than resale dwring the preceding calendar year.
“UB) SALES TO PARENT COMPANIES OR

AFFILIATIES,

For purposes of this paragraph,
sales by any person to a parent company or to
other affiliates of the person shall not be treat-
od ag sales to clectrie consumers.

“) COMPLIANCE.—Tor calendar year 2020 and

each calendar year thereafter, each retuil eleetrie supplier
shall meet the requiremients of subscetion (¢) by subwit-
ting to the Scerctary, not later than April 1 of the fol-

lowing calendar year, 1 or more of the following:

“(1) Federal renewable energy credits issued
under subscetion (e).

“(2) Certification of the renewable energy gen-
crated and eleetricity savings pursnant to the funids
associated with State eompliance payments ag speei-
fied in subsection {(¢)(4)(17).

“(3) Alternative complianee payments pursuant
to subscction {(h).

“{¢) REQUIRED ANNUAL PERCENTAGE INCREARE.—

(1) IN GENERAL—Rxcept as provided i para-
oraph (2), for each of calendar years 2020 tlough
2035, the required annual percentage inerease of the

base quantity of electricity of a retail electric sup-
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plier that shall be generated from renewable energy
resources, or otherwise credited toward the percent-
age requirement pursuant to subsecetion (d), shall be

the applicable percentage speeiticd in the following

table:

Required Amount

“Calendar Year percentage
30520 1.9
3021 2.0
2021 20
2023 2.4
2024 2.4
2025 2.0
2026 2.0
2027 2.0
2028 2.0
2629 2.0
2030 2.5
2031 3.5
20032 2.0
2033 2.5
2034 2.5
2080 2.0

“(2) APPLICATION TO CERTAIN RETAIL ELEC-
TRIC SUPPLIERS.—In the case of a retall clectrie
supplier that sells less than 1,000,000 megawatt
hours of eclectric energy to cleetric consumers for
purposes other than resale during the preceding cal-
endar vear, for each of calendar years 2020 through
2035, the vequired annual pereentage inerease of the
base quantity of cleetricity of the retail eleetrie sup-
plier that shall he generated from renewable energy
resources, or otherwise credited toward the percent-

age requirement pursuant to subscetion (d), shall be
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I 4 of the pereentage speetfied for the calendar year
2 in the table in paragraph (1).

3 “(d) RENEWABLE ENERGY CREDITS.—

4 “(1) In cENERAL—A rctaill cleetrie supplier
5 may satisfy the requirenients of subseetion (h)(1)
6 through the submission of Federal renewable energy
7 eredits—

8 “CA) issned to the retail electrie supplier
0 under subscetion (¢);

10 “(B) obtained by purchase or exchange
11 under subseetion (f); or

12 “(() borrowed under subsection {(g).

13 *(2) IPEDERAL RENEWABLE ENERGY CRED-
14 rs.—A Federal renewable energy credit may be
I5 counted toward compliance with subsection (b)(1)
16 only once,

17 “Ue}y TSSUANCE Or FEDERAL RENEWABLE KNERGY
18 CREDITS.—

19 “(1) In ¢ENERAL—Not later than 1 year after
20 the date of enactment of this section, the Secretary
21 shall establish by rule a program—

22 “UA) to verify and issue Federal renewable
23 energy credits to generators of renewable en-
24 erey;
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“(B) to track the sale, exchange, and re-
tirement of the eredits; and
) to enforee the requirements of this
seetion.
“(2) BEXISTING NON-FEDERAL TRACKING SYS-

|

To the maximum extent practicable, in es-

TToMH,
tablishing the program, the Sceretary shall rely on
existing and cmerging State or regional tracking
systems that issue and track non-Federal renewable
cnergy eredits.

“(3) APPLICATION —-

“{A) IN GENERAL—An entity that gen-
erates electrie energy through the use of a ve-
newable energy resource may apply to the Sec-
vetary for the issuance of rencewable cnergy
eredits.

“(BB3) BLigipiLiry.—To be cligible for the
issuance of the eredits, the applicant shall dem-
onstrate to the Secretary that—

“NE) the eleetrie energy will be
transmitted onto the grid; or

“ID in the ease of a genceration off-
set, the eleetrie encrgy offset would have

otherwise been consumed onsite; and
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“(ii) in the case of electrie cnergy gen-
erated from a renewable energy resource
using equipment that comes onhine after
calendar vear 2005 and hcfore calendar
vear 2020, cach new kilowatt hour of clee-
tric energy generated by that equipment
satisfies the eriteria set forth in clauses (1)
and (i) of subsection (a)(2)(D}.

“(() ConrenTs.—The application  shall
indicate—

“(1) the type of renewable encrgy re-
source that is used to produce the elec-
tricity;

“(1) the location at which the eleetrie
energy will be produced; and

“(iil) any other information the See-
retary determines appropriate,

“{4) QUANTITY OF FEDERAL RENEWABLE EN-
ERGY CREDITS.—

“UAY IN GENBRAL.—Except as otherwise
provided in this paragraph, the Seeretary shall
issiie to a generator of electrie energy 1 Federal
rencwable energy eredit for cach new kilowatt

hour of electric encrgy generated by the use of
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1 a renewable energy resource at an eligible facil-
2 ity each vear,

3 “{13) INCREMENTAL HYDROPOWER.—

4 “(i) Ix guNERAL—For purpose of
5 compliance with this section, Federal re-
0 newable energy credits for ineremental hy-
7 dropower shall be based on the inerease in
8 average annual generation resulting from
9 the efficiency improvements or capacity ad-
10 ditions.

11 “(11) WATER FLOW INFORMATION ~—
12 The incremental generation shall be cal-
13 culated using the same water flow informa-
14 tion that is—

15 I used to determine a historie
16 average annual generation basehne for
17 the hydrocleetrie facility; and

18 “(II) eertified by the Seeretary or
19 the Commission.
20 “(i) OPERATIONAL CHANGES.—The
21 caleulation of the Wederal rencwable energy
22 eredits for ineremental hydropower shall
23 not be based on any operational change at
24 the hydroclectrie facility that is not di-
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reetly associated with the efficiency im-

provements or capacity additions.

() INDIAN LAND.~The Seerctary shall
issuce 2 renewable energy credits for cach new
kilowatt howr of cleetrie energy generated and
supplied to the grid in a calendar year through
the use of a renewable energy resource at an el-
igible facility located on Indiab land.

YD TMPACTED COMMUNTTIES —The See-
retary shall issue 2 renewable encrgy credits for
cach new kitowatt hour of eleetrie energy geu-
erated and supplied to the grid in a calendar
vear through the use of a venewable energy ve-
source at an eligible facility located in an im-
pacted community.

“(B) COMBINATION OF RENEWABLE AND
NONRENEWABLE ENERGY RESOURCES.—If hoth
a renewable energy resource and a nomrenew-
able energy resource are used to generate the
clectrie energy, the Secretary shall issue the
Pederal renewable energy eredits based on the
proportion of thie renewable energy resources
used.

“(IM) COMPLIANCE WITII STATE RENEW-

ABLE PORTFOLIO STANDARD PROGRAMS,—I? HA-
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ments made by a vetail eleetrie supplier, divectly

or indirectly, to a State for compliance with a

State renewable portfolio standard program, or

for an alternative compliance mechanisn, shall

be valued at T eredit per kilowatt hour for the

purpose of subsection (b){2) based on the quan-

tity of eleetrie energy generation from renew-

able resowrces that results from the payments.
“(f) RENEWABLE ENERGY CREDIT TRADING.—

“(1) In aeNERAL.—Exeept as provided i para-
graph (2), a Federal renewable energy eredit may he
sold, transfarred, or exchanged by the entity to
whom the eredit is issued or by any other entity that
acquires the Federal renewable energy credit,

“(2) LivrrarioNn —A Federal renewable cuergy
credit. mmay not be sold, transferred, or exchanged
under paragraph (1) if the eredit was issued to an
eligible facility as a result of that facility having
complied with a State program the requirements of
which exceed the requirements of this section with
respect to the quantity of renewable energy.

“(3) CARRYOVER.—A Federal renewable energy
credit for any year that is not submitted to satisty
the minimum required increase in rencwable genera-

tion under subsection (¢) for that year may be car-
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ried forward for use pursuant to subsection (b)(1)
within the next 3 years.

“(4) DELEGATION. —The Secretary may dele-
gate to an appropriate markct-making entity the ad-
ministration of a national tradeable renewable en-
ergy credit market for purposes of creating a trans-
parent national market for the sale or trade of re-
newable epergy credits.

“(2) RENEWABLE ENERGY CREDIT BORROWING.—

“¢1) IN GENERAL—Not later than December
31, 2020, a retail eleetric supplier that has reason
to believe the retail electrie supplier will not be able
to fully comply with subsection (h) may-—

“(A) submit a plan to the Secretary dem-
onstrating that the retail cleetric supplier will
earh sufficient Federal renewable encrgy eredits
within the next 3 ecalendar years that, when
taken into account, will enable the retail eleetrie
supplier to meet the requirements of subsection
(h) for calendar year 2020 and the subsequent
calendar years involved; and

“(B) on the approval of the plan by the
Socretary, apply ederal renewable energy ered-
its that the plan demonstrates will be “earned

within the next 3 calendar years to meet the ve-
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quirements of subsection (b) for each calendar

vear involved.

“(2) REPAVMENT.~—The retail clectric suppher
shall repay all of the borrowed Federal renewable
energy credits by submitting an equivalent namber
of Federal renewable energy credits, in addition to
the eredits otherwise required under subsection (b},
by calendar year 2023 ov any earlier deadlines speci-
fied in the approved plan.

“(h) ALTERNATIVE CIOMPLIANCE PAYMENTS —As a

11 means of comphiance under subseetion M(3), the Sce-

12 vetary shall accept payment equal to the lesser of—

I~
ey

[
[Re

[
Lol

“(1) 200 percent of the average market value of
Federal renewable energy credits for the applicable
compliance period; or

“(2) 3 eents per kilowatt hour (as adjnsted on
Javuary 1 of each year following calendar year 2020
hased on the implicit price detlator for the gross na-
tionat product).

“)  INFORMATION  COLLECTION.—The  Sceretary

may colleet the infornation necessary to verity and

andit—

“U1}{A) the anmaal renewahile energy generation

of any retail eleetrie supplier; and
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“(B) Federal renewable energy credits sub-
mitted by a retail clectrie supplier pursuant to sub-
section (B{1);

“(2) the validity of Federal rencewable energy
eredits submitted for compliance by a retail clectrie
supplier to the Seeretary; and

“(3) the quantity of clectricity sales of all retail
clectrie suppliers.

“(3)  ENVIRONMENTAL SAvVINGS  CLAUSE—Incre-

mental hydropower shall be subject to all applicable cnwvi-
ronmental faws and licensing and regudatory requirements.
“(k) STATE PROGRAMS.—

“(1) IN GBENERAL.—Nothing in this section pre-
empts or affeets any authority of a State, political
subdivision of a State, or interstate compact—

“(A) to adopt or enforee any law or ride
respeeting renewahle energy, including by estalh-
lishing and enforcing a renewable energy pro-
gram that is separate from the program estab-
lished under this section, that does not conflict
with the requirements of this sceetion; or

“(B) to regulate the acquisition and dis-
position of Federal renewable energy eredits by

retail eleetric supphers.
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“(2) COMPLIANCE WITIT SECTION.—No law or
regnlation referred to in paragraph (1)(A) shall re-
lieve any person of any requirement otherwise appli-
cable under this section,

“(3) COORDINATION WITI STATE PROGRAM.—
The Secretary, in eonsultation with States that have
in effect renewable energy programs, shall—

“(A) preserve the integrity of the State
programs, including programs the vequirements
of which exceed the requireinents of this seefion
with respeet to quantity of renewable encrgy
and

“(B) facilitate coordination between  the
Federal program and State programs.

“(4) STATE INFRASTRUCTURE INVESTMENT.—
The Federal Bnergy Regulatory Commission shall
seck to ensure that cach transinission provider (as
defined in scetion 37.3 of title 18, Code of Federal
Regulations {or a successor regulation))—

“(A) identifies the electrie transmission in-
frastrueture needs deiven hy the requirements
of thig seetion; and

“(B) fully evaluates, in the transmission
planning process, potential transmission solu-

tions to meet those identified needs.
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“(h) EXINTING RENEWABLE BENERGY PRO-
GRrRAMS.—In the regulations establishing the program
under this section, tlhe Secretary shall neorporate
comnon clements of existing renewable energy pro-
orams, including State programs, to ensure adninis-
trative case, market transpareney, and effective en-
foreement.

“(6) MINDIZATION OF ADMINTSTRATIVE BUR-
DENS AND (O8TS.—In carying out this section, the
Seerctary shall work with the States to minimize ad-
ministrative burdens and costs to vetail electrie sup-
pliers.

{7y Orr-ouT—

“(A) IN GENERAL—Subject to the re-
quirements of this paragraph, the Secretary
shall allow a State to cleet not to participate in
this seetion, inchading any program established
by the Seeretary under this scetion.

“(B) ELIgminrty,.—A State may elect not
to participate in this section if the Sceretary de-
termines that—

“1) more than 60 pereent of the elee-
tricity sold in the State caeh year is gen-
erated from new or existing renewable en-

CIY 1'eSOUTees; o1
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(1) the State—

“(I) has in effect a program the
vequireients of which exceed the ve-
quireiments of this seetion with respect
to quantity of new rencwable energy;
and

“T1) has in effeet a system of
cnforeing compliance with that State
program, incliding any penalty, that
is at least as cffective as the system
of enforeement under this scefion.

“IC) APPLICATION . —

“) SUBMISSION.~—A State  cleeting
not to participate in this seetion shall sub-
mit to the Secretary an application at such
time, in sueh manner, and containing such
information as the Seerctary may require.

“(il) ArrrovaL.—The Seevctary shall
approve an  application submitted under
clanse () if the Secretary determines that
the State meets the requirements described
in subparagraph (13).

“(D) WAIVER.—

“4) IN ¢ENERAL.—On approval of an

application under subparagraph (C), the
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Secretary shall issue to the State a waiver
from the requirements of this section.

“1) DURATION.—A walver issued by
the Seerctary under elause (1) shall be for
a period of 3 years.

“() BEFFECT OF OPT-OUT.—

“) IN GENERAL.—On receipt of a
waiver nnder subparagraph (D), a State,
imehiding any retail electrie supplier within
the State, shall be exempt from the re-
quirements of this section, including any
program established by the Secretary
under this scetion, for the duration of the
watver.

“(31) ISSUANCE OF FEDERAL RENEW-
ABLE ENERGY (REDITS.—

Iy IN GENERAL—Subject to
subclause (IT), the Secretary shall not
issue Federal renewable encrgy eredits
for electricity generated in a State
that has been issued a walver under
stubparagraph (1)),

“(IIY ENERGY CONSUMED IN AN-

OTHER BTATI,

On request of an el-

gible facility located in a State that
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has been issued a waiver under sub-
paragraph (D)), the Scerctary may
issue to the cligible facility Federal re-
newable cuergy eredits for eleetrie en-
ergy geuerated by the eligible facility
through the use of a renewable energy
resource if that electric energy was
consumed in a State that bas not
been issued a waiver under subpara-

oraph (D).

“i) GRraNTs.—A State that has ve-
cetved a waiver under subparagraph (1))
shall not be eligible for a grant under sub-
seetion (n).

“) RECOVERY OF Cosrs.—An clectrie utility that
has sales of eleetrie energy that are subject to rate regula-
tion (Inchuling any utility with rates that are regulated
by the Commission and any State regulated clectrie util-
ity) shall not be dented the opportunity to recover the full
amount of the prudently inenrred mceremental cost of re-
newable enerey obtained to comply with the requirements
of subseetion (b)),

“(m) PROGRAM REVIEW.—

“(1) Ix GENERAL—The Secretary shall enter

into an arrangement with the National Academy of
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sSetences under which the Academy shall conduet a
comprehensive evaluation of all aspects of the pro-
oram establislied nnder this sceetion.
“(2) BEvanvarioN.—The study under para-
eraph {1} shall imchade an evaluation of—

“(A) the effectiveness of the program in
inereasing the market penetration and lowering
the cost of the cligible renewable encrgv tech-
nologies;

“(B) the opportunitiecs tfor any additional
technologies and sowrces of renewable energy
emerging sinee the date of enactment of this
section;

() the impact on the regional diversity
and rehiability of -supply sources, inchuding the
power quality benefits of distributed generation;

“(M) the rvegional resource developinent
relative to renewable potential and reasons for
any investment in renewable resources;

‘(1) the net cost or Lenefit of the renew-
able electricity standard to the national and
State economies, ineluding—

“(1) retail power costs;
“(11) the ceonomie development bene-

fits of investment;
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“(ii) avolded costs related to environ-
mental and congestion mitigation invest-
ments that would otherwise have been re-
quired;
“(iv) the tmpact on natural gas de-
mand and price; and
“(v) the effectiveness of green mar-
keting programs at reducing the cost of re-
newable resources; and
“(F) the hapact of any attrition of existing
renewable energy.

“(3) RerorrT—Not later than Jamary I,
2025, and cevery 5 wvears thereafter, the Secretary
shall submit to Congress a report deseribing the re-
sults of the evaluation and any recommendations for
modifications and improvements to the program.

“4) Prax—Not later than Deecmber 31,
2033, the Seeretary shall submit to Congress a plan
to amend and extend, through regulation, the pro-
gram and standards established under this seetion in
a manncr that will decarbonize the powerr seetor be-
fore 20560,

“(n) STATE RENEWABLE ENERGY ACCOUNT —
“(1) IN GENERAL.~—~There is established in the

Treasury a State renewable energy account.
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“(2) Dgprosrrs—AIll money collected by the
Seeretary from the alternative compliance payments
under subsection () shall be deposited inte the
State renewable energy account established under
paragraph (1).
(3} GRANTS.—

“(A} IN gBRNERAL.—Proceeds deposited in
the State renewable cnergy account shall be
used by the Sceerctary, subject to annual appro-
priations, for a program to provide grants—

“(i) to the State ageney responsible
for administering a fund to promote renew-
able energy gencration for eustomers of the

State or an alternative ageney desighated

by the State; or

“a1) if no ageney deseribed o clause

(i}, to the State ageney developing State

energy  conservation plans under seetion

362 of the Energy Poliey and Conservation

Act (42 U.R.C. 6322).

“(B) UsB—A grant under this paragraph
shall he nsed for the purpose of—

“(1) promoting renewable energy pro-

duetion; or
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“(i1) providing energy assistance and
weatherization serviees to low-imeome con-

SURICTS,

“(C) CrITERIA—The Seeretary may issuce
guidelines and criteria for any grant awarded
wiler this paragrapl.

“UDY STATE-APPROVED FUNDING MECILA-
NIsMs—At least 75 percent of the funds pro-
vided to cach State for cach fiseal year shall be
used to promote renewable energy production
through grants, produetion ineentives, or other
State-approved funding mechamsms.

“(18) ALLOCATION —The funds shall he al-
located to the States on the basis of retail elec-
trie sales subject to the renewable electrieity
standard under this secetion or through vol-
untary participation.

*“(IM) RECORDS.—A State agency receiving
a grant under this paragraph shall maintain
such records and evidenee of compliance as the

Seeretaty may require.”’.

(1) CLERICAL AMENDAMENT —The table of contents
for the Public Utility Regulatory Policies Act of 1978 (16
U.8.C. pree. 2601) is amended by adding at the end of

the items relating to title VI the following:

Shee. 609, Rmal and remote communities cleetrification grants.
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“Hee, 610, Renewable electrieity standmed.”.



